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Congratulations, you just had a baby! It’s time to plan for college. Financial experts estimate that for 

children born in 2015, college will cost more than half a million dollars.[1]  And that does not include 

fraternity or sorority fees, travel expenses, or college spirit-wear. 

1. Consider the U.S. Treasury Department’s Education Savings Bond Program. It allows interest 

earned to be completely or partially excluded from Federal income tax in most cases. When the 
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bonds are redeemed, the funds must be used to pay tuition and fees the same calendar year.[2] 

  

2. Prepaid Tuition Plans are state-sponsored college savings plans that allow you to buy tuition 

units. If you buy units for one semester (or quarter) now, the units will still pay for one semester 

(or quarter) when your child goes to college.[3] Previously, these plans locked you into state 

schools but with the advent of the 529 plans, there’s more flexibility. 

  

3. Another option is opening a brokerage account and utilizing Dollar Averaging, where you invest 

the same amount of money every week or month regardless of the activity of the stock market. 

This results in being able to take advantage of low stock prices during periods of decline as you 

are continuously investing in securities regardless of fluctuating stock prices.  Of course, this 

strategy does not assure a profit or protect against loss in declining markets. If the child doesn’t 

go to college or gets a full scholarship, you still may have grown a nice nest egg for retirement.[4] 

  

And, when you get a little closer: 

4. Most parents know they must fill out the FAFSA[5], or Free Application for Federal Student Aid, 

for each year of college. Many don’t know that even if they are only offered loans the first year, 

they should reapply the next. Financial aid formulas are complex; nuances in calculations can 

change over time to impact aid eligibility.  Submit as close to the beginning of the year as 

possible, to be one of the first to receive money during the financial aid application season. 

  

5. You can negotiate your financial aid package, particularly if you have a “desirable” student the 

college wants. Circulate your completed FAFSA to several schools; colleges can see who is 

receiving it, and may be prompted to offer a better deal. 

  

Just about everyone can find a way to pay. If you apply soon enough, there will be enough aid for 

everyone who needs it. 

 

Joseph Matthews is a Financial Advisor with the Global Wealth Management Division of Morgan 

Stanley Wealth Management on Post Road in Fairfield.  He can be reached at 203-319-5165 or by 

email at joseph.matthews@morganstanley.com. The information contained in this article is not a 

solicitation to purchase or sell investments. Any information presented is general in nature and not 

intended to provide individually tailored investment advice. The strategies and/or investments 

referenced may not be suitable for all investors as the appropriateness of a particular investment or 

strategy will depend on an investor's individual circumstances and objectives.  Investing involves 
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risks and there is always the potential of losing money when you invest. The views expressed herein 

are those of the author and may not necessarily reflect the views of Morgan Stanley Wealth 

Management, or its affiliates Morgan Stanley Smith Barney,  LLC, Member SIPC. 

Tax laws are complex and are subject to change. This information is based upon current tax 

rules in effect at the time this was written. Morgan Stanley Smith Barney LLC ("Morgan 

Stanley"), its affiliates, Morgan Stanley and its Financial Advisors do not provide tax or legal 

advice. Individuals should always check with their tax or legal advisor before engaging in any 

transaction involving 529 plans, Education Savings Accounts and other tax-advantaged 

investments. 

[1] http://www.forbes.com/sites/troyonink/2015/06/30/in-18-years-a-forbes-top-college-will-

cost-you-over-500000/ 

[2] https://www.treasurydirect.gov/forms/savpdp0051.pdf 

[3] http://www.finra.org/investors/529-prepaid-tuition-plans 

[4] http://www.wsj.com/articles/SB10001424052748704835504576060023852357178 

[5] https://fafsa.ed.gov/help.htm 
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